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Trade Union Head Delivers Labor Day Speech munmned up the qrastion) cuporionse of tho donadedenp 
HK 1805045092 Beying RENMIN RIBAO in Chinese reform and opening up from the high plane of history 
90 Apr 92 p 4 and the overall situation, penetratingly eapounded a 
ond called yy ny ond wyyoos 
WP Working Clase a0 Main Forse ee Display Role ingly implement the pny basic line. further emancs- 
and Opening Sull Wider to Outside orld-—Speech pate their minds, seize the current favorable opportu: 
Delivered on 2 April 1992 at Meeting To Mark | May 1. accelerate ihe pace of reform and opening up, 
international Labor Day") concentrate energ) to boost economic construction, and 
y advance along the road of socialiam with Chinese char- 
| Text) Comrades and friends acteristics Comrade — Xiaoping'’s important talks 
represent the fundamental interests and cage: desire of 
We are 4 rally here today to mark the | = China's working class and laboring masses, winning 
Ma) International Day. a brilliant festival of the — nationwide warm support Al present. the domestic 
working class and laboring people all over the world — situation is excellent and the international environment 
Enirusted by the CPC Central Committee and State — is to our advantage Opportunity knocks bul once In the 
Council. | would like to extend ap a pe nb face of the new situation. the broad ranks of workers and 
festival greetings to the people of all nationalities — staff members throughout the country should earnestly 
throughout the country. workers. peasants. intellectuals. Sap ane Samenas Se eae Leta San Saas 
laboring masses. labor models on all fronts. advanced —ing's important talks and | session of the CPC 
workers and collectives. representatives of the national = Ceniral Committee Political Bureau. continue to imple- 
labor models and those winning the honor of the 1992 ment the party's basic line for 100 years without hesita- 
national “| May Labor Medal” and “| May Certificate — tion, plunge into the cause of reform and 
of Merit” who have come to attend today's meeting the — opening up with a st ong sense of the era. urgency. and 
People’s Liberation Army ce oF officers and reaponatbbit in light of the plans of the Fifth Session of 
men. workers in Taiwan — and Macao. the Seventh National People's ( ongress (NPC |. speed up 
laboring masses of all circles the patnoti compa — national economic development and give full play to the 
Inots residing abroad role of the working class as the main force in attaining 
just now Li Pena. Yeo Yilin. Li Ruil Wy X . aa coe © oe GS ee 
Cruangen. and other central leading comrades cor. oo 
aad end thew vedanta” ay rhe {ne nator MPO The fundamental task of socialism is 10 free and develop 
| May Labor Certificate of Merit.” On behalf of the the productive forces We should always focus on eco- 
CPC Central Committee and State Council, Comrade Li ME CONSIruction All work should be subordinate to 
Peng delivered a speech. chenshing ardent expectations and serve this central task. and no interference in this 
of the working class , regard should be allowed Thanks to our economic 
development and improved people's liv ing standards we 
Comrades and frends. since the Third Plenary Session «Could withstand the test of the sicrn situation at home 
of the | ith CPC Central Commitiee, China's working 4d abroad in recent years. From a long-term point of 
class and the people of all nationalities have resolutely —- View. only by focusing on cconomn consiruction. devel: 
implemented the party's basic line in the initial stage of oping the national economy enhancing the overall 
socialiem. taken coonome construction as the central Se Se See oe & eer 
task upheld the four cardinal principles and adhered to i ing and making the country more 
reform and up. firmly advanced ahead along the = «we: fully display the superonty of the socsalist 
road of building socialiam wiih Chinese choractertstics. system and can we become invincible The working class 
and attained world-acknowledged achievements in the —* the leading class of the country 1s the representative of 
socialist modernization China's national eco. = advanced productive forces and production relations. 
somic end costal cnuee bas fovelaped comprchensively. and ts the basic force promoting cconom development 
new have been taken in reform and opening up. the =a social Under party leadership. the workers 
situation of and unity has been further and staff the country should firmly 
consolidated. the task of the three- economic —s- asp the central task of coomome consiruction make 
and rectification has been success: SE eS Oe Gee Sane Set and make 
7 has been made in the first year = Ne™ ion to accelerating national economic 
of car Plan and 10-Year Program. and = development and promoting all-round social progress 
the economic situation 1s continuously developing in a 
favorable direction With the enhancement of overall Reform is aimed at the socialist system The 
eee Se oh Ot So eee of reform is to the old structure which 
peaceful foreign policy. ‘s Matus 6 escalating in the development of productive forces. establish 
international affairs. creating a fine external environ. a new mechanism with vigor and vitality. and free and 
nent for its socialist modernization program Under develop the ive forces wag tpt my OH 
such a situation. Comrade Deng Xiaoping scientifically = the cause of the masses of people The working " 
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the performer and main force of reform and opening up 
Of all factors of the ive forces. man 
active and dynam in all 


reform 
is neceseary to connie implement the 


e 


guiding principle of w ) relying on 
working class. attach | importance to give full 
play to the decisive of man in the development of 


z 


productive forces. earnestly ensure the status of 
commas com one Gone @ Se tare © Se 
their own affairs. and fully arouse give 

their enihusaem imiiative. and creative spirit 

the objective requirement of reform. the political supe: 
rronty of socialiem. and the key determining the success 
of and emancipation of productive forces The 
ongoing reform of the cadre. personnel. labor, employ: 
ment and wage disinbution systems is imperative as it 
constitutes an important content of deepened enterprise 
reform and a change effected in operation mechaniwm 
The essence of the reform ts to arouse the enthusiasm of 
the broad ranks of workers and staff members and fosier 
a sense of being masters of their own affairs through the 
establishment of a new mechaniem. 
sive force of enterprises. instill 


the entire process of reform. which include the drafting 
of plans and measures for vanous reforms, it 
to fully arouse the masses to take part in reform and lei 
> Cipaase oS werkeass Souataiany Seren cas aie 
nize themecives to fight for their own interests with 

historical initiative sport By judging between night and 


th the forward by C yay fem 
with the critena put saop 
> S* rocker 6  contaune to Ue Goda 
the productive forces of a socialist society, to 
enhancing the overall national strength of a socialist 
country and to improving the 
it 1% MECEMAT) to Carry the 
advancing and forging ahead. dare to blaze new trail 
and carry out capenments. and accelerate the pace of 
socialist commodity coonoma development As reform 
will inevitably involve readjustment of interests, it is 
necessary to correctly handle the 
between the state. and workers The 
ranks of workers and members should carry 
the fine tradition of selflessness of the working class 


é 
i 


Hy + 
sagrredute 
riredit 
ni 
qehe Hil 
neta 
initiate 


cits dervocratically. work out plans carefully. and 
good al summing up ecapenence Regarding reform 
which involves the interests of the workers and staff 
members i 1s necessary to extensively listen to “he views 
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of the Masses of workers cothusiastinall) do metoulous 
work. and ensure that overall arrangements are made 
appropriately, that reform «© gradually spread after 
eaperiments conducted ai selected ponte. and that it is 
joes pom improved in practwe Keform « compl: 
systems engineering The deepening of enterprice 
reform cannoi be carted oul without a ¢ effected 
in the functions of government depariments. without the 
development of a socialiel market system. without 
‘ vement if the social imeurance system, and 
without readjusiment of the indusinal structure and 
mia All the reform measures should be compre 
vely devieed and carried oul in a coordinated 
manner While deepening reform we should open 
wider to the outside world boldly absorb and draw on 
the civilized achievements created by human society. 
and absorb and draw on the advanced operation and 
Management methods of the world incl the devel. 
oped countries in the West, to speed up China's eco 
homic developmen: 


Scrence and technology constitute the primary produc: 
tive force To eapedite economic development. we must 
rely on science technology and education It 9 neces 
sary to foster a mood of respecting knowledge and 
qualified personne! in society pay attention to traming 
development of qualified personne! give full play to 
the role of science and technology in economic construc: 
tion, and genuinely bring cconomi work onto the track 
of relying on scientific and tech al and 
improving the qualities of laborers 
workers and vial members should consciously uphold 
the principle of economic construction relying on science 


and technology and screntific and technological work 
catering 10 economic construction. bring about an 


organic combination of scence and yore yp Ran 
economy. and turn screntifix and technological . 
ments into productive forces as quickly as possible 


We are facing the histor task of comprehensively 
the political. ideological, scentific, cultural. 
technological qualities of the ranks of China's 
workers and siafl members and accelerating the of 
intellectualizing the working lass With the devel. 
opment of the socialist commodity economy in China. 
the gap between physical and mental labor « being 
narrowed As a result the task of intellectualizing the 


should con- 


tinuously acquire new knowledge master new tech- 
nology. and comprehensively improve ther qualities to 


on one’s Own job and 


science 
should proceed from various aspects to offer suppor and 
create condition: for workers and the masses to acquire 
knowledge and learn technology As a component par of 
China's working class intellectuals who master more 
advanced science and technology have a special. umpor- 
tant status and role in improving the overall qualities of 





16 
the ranks of workers and vall member and 
the pace of intelleciualising the working class The 
fanhs of intellectuals should vleatl wadersiand thei 
histork Mission While plunging themeeclves into 
main batilefield of cconomn consifvchon. 
should ir) to integrate (hemerlves with the workers and 
Peasanis through various means work hard to spread 
advanced wientifi and culiural knowledge and make 


varemit efforts to comprehensively improve the 
overall es of the ranks of worker and wall mem. 
bers the workers and viall members the physical 
and menial mag dng ate by D. 
learn from each other learn each other's sirong 


Agriculture is the foundation of economy development. 
social stability. and siate independence The working 
class should use advanced ideological culture science. 
technology and manufactured goods to support agricul: 
ture. promote dev clopment of township and 
fural commodity economy) support the ranks of 
peasants in taking the socialist road of common pros 
jerty. and further consolidate the worker-peasant alli- 


attention to the 
civilization on the one hand and spiritual civilization on 
other, and adhering to reform and opening up on the 
hand and attacking al! kinds of crminal offenses on 
other en ne a ee ae 


supervision. Cooperate with the party and government. 
resolutely check unhealthy trade tendencies. strengthen 
the building of clean administration. and 
improve socialist democracy and legal system 


Under the leadership and concern of the CPC Central 
Committec. the new “PRC Trade Union Law.” 
has been caamined and adopted by the Fifth Session of 
the Seventh NPC has been promulgated for implemen. 
tation. This is @ great event in China's political life as 


: 
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well a8 4 Major event longed for by the broad ranks of 
workers and trade union workers The promulgation and 


implementation of the new “Trade Union Law will be 
of greal immediate and far-reaching histor spnificance 
to giving full play to the role of the working class as the 


main force. fully arousing the enthusiaem and creativity 
of the masses of workers and further developing the 
cause of the trade unions. and promoting ( hina’s eco 
hom consifuction. _ and opening up The pro 
mulgation of the new “Trade Union Law indicates the 
hew progress made in the building of ( hina ’s socialist 
democracy |i shows thal (hina’s trade union work has 
anew wage With the Constitution as the foun 
the new “Trade Union Law” upholds the party's 
basi line. implements the party » gurding proces of 
on the working class fully reflects 

class as masiers and the leading 
. indicates the basic tasks of the trade 
hew period. and embodies the basic 
socialist workers movement and trade 
Chinese characteristics — the 
rade 


e? 
=f 
i 


: 
i 
£f 


whion activities, the new ~ 
the party's unified leadership over 
the independent and creative work 
uhions according to laws and 

the main tasks of the trade 
integration and organi combi- 
nation of the building participating and 
education tasks the guidelines for the trade 
umons the law the legitimatc mghts and 
interests of workers based on safeguarding the overall 
interests of the people of the whole country Regarding 
eR pe te thet eye the law 
the system of democratic centraliem to ensure 

unity and unification of the working class and trade 
unions Regarding the administrative relations between 


z 
3 


fl 
i 


the t 
regulations 
unions. the law 


new new “Trade Union Law” 
codifies the nature. satus. tasks norms of activities. 
principles. and nights and obligations of 
In the social environment of reform 

up. the law offers perfect legal grounds for 
work. creates a fine social environment for 
10 play a better role in the state's political. 
sets high and new 
tasks of the trade 
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and cherishing labor models and advanced figures 
Labor models and advanced figures should be prudent. 
guard against arrogance. continue to carry forward the 
style of taking root among the masses, work with 
broad ranks of workers, and make new contributions 
to deepening reform. opening up wider to the outside 
world, accelerating national economic development. and 
promoting all-round social progress 


The current international situation is undergoing the 


facing the world today. which are to be maintained and 
resolved with the sustained efforts of the all 
countnes Chinese trade unions will imple. 
ment the principle of independence and maintaining 
extensive contacts, develop ties and cooperation with the 
trade unrons of all countnes based on the principles of 
independence. equality mutual and noninterfer- 
ence in each cther's internal and td, the 
common cause of ‘peace. development. * fegite- 
mate nghis” and establishment of a new order for the 
international trade union movement We hold that trade 
unions of all countnes. big or small, are independent and 
equal They have the nghi to choose their own 

ment patterns and determine their own policies in light 
of their national conditions and the aspirations of the 
masses of workers The trade unions of all countries have 
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the right to lake pari on an equal footing in the consul: 
lations and settlement of affairs concerning the interna 
tional workers movement. which should not be monop- 
olized by a few large irade unions of certain international 

unions The trade unions of all countries should 


each other. seek common ground while reservi 
di hoes. treat each other as equals. cooperate wit 
and benefit cach other and unite to support a just cause 


We should further sirengthen our tes with the trade 
unions of neighboring countries and of i hird World 
10S, Pay allention to our ties with the trade unions of 
wd Ae hations at the same time. and vigorously 
take part in multilateral activities. Based on the prince 
of “nonsubordination. mutual respect. and nonin . 
ence in each other's internal affairs.” we will further 
enhance our ties with the trade unions in Hong Kong and 
Macao Exchanges and contacts with Tarwan labor cir- 
cles will be carried oul unswervingly in accordance with 
the principle of “peaceful reunification and one country. 
wo systems 


to revitalization of the 
Chinese nation. to the great cause of reunification of the 
peace. social development 
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NATIONAL AFFAIRS, POLICY 


BAN YUE TAN on Awareness of Science 


OW0306150792 Beying BAN YUE TAN in Chinese 
No 9. 10 May 92 pp 4 


[Semimonthly commentary by unidentified siafl com. 
mentator “An Increasing Awareness of Science and 


Technology”) 
Text] More and Ch 

i eat] PD on poopie in China - jp etn 
productive force. Science and technology Fe plang 
powerful role in propelling the economic of small 


Tete 
Hi 
HE 
full 
‘ 
mu 
s22tes 


| 
: 
2 
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i 


exponential multiplication We can say without cxagger- 
i of science and technology 1s 
directly affecting the balance of global powers. changes 
of the global structure, production and life style of 
society. and people's thinking and concept 
To realize the id goal of a relatively comfortable 
198s, Chine focus its attention on 
developing the economy and sinve to scale a new height 
in a few years. To this end it is necessary to rely on 


science and technology and to improve the quality of the 
work force for economic development Uniess we attach 
great importance to and energetically promote science 
technology, and education, our country will have no 

will be in @ passive position ... ihe global 
competition for comprehensive national strength Facts 
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have testified that whoever gains the initiative in devel- 
oping science and technology will be the leader in 
economic development. Generally speaking, we are 
somehow belatedly aware of the importance of science 
and technology All people with courage and insight 
musi promute science and technology To rejuvenate 
China through reform as well as science and technology 
should become the slogan of our action 


Encouraged by Comrade Deng Xiaoping and the central 
authorities, news about efforts to promote science and 
technology has been successively reported recently in 
Being and othe: parts of the country The State Council 
promulgated the “national intermediate and tae 


program for developing science and technology’ 
Chinese Academy of Sciences convened the sixth con- 


gress of academic council members, the China Associa- 
tion for Science and Technology held the first annual 
symposium of young scientists, and many local party 
committees and governments formulated plans for — 
orating provinces and indusiries with science and . 
nology and adopted decisions to reward meritonous 
screntists and te. hnicians. All these are heartening signs. 


Comrade Deng Xiaoping long pul forward the thesis that 
science and tech constitute a primary productive 
force We musi translate his thesis into concrete action 
so science and technology can really become the primary 
productive force 


Are not many of our enterprises troubled by their effi- 
crency and product quality’ To reform the structure and 
strengthen the management is one way. and ‘o attach 
greai importance to developing science and tec’ is 
another important way for raising quality and . 
mance In the fierce competition for producis in today's 
world markets. without the backing of proficient scien- 
tific researchers .. 1s impossible to manufacture tor-rate 
products for beating uther powerful mvals. By the same 
token, we must rely on science and technology to 
increase output. improve the seeds. and raise the effi- 


crency of agriculture 


Do we not often stress the need of building up the 
stamina for future economic development” we 
talked about stamina in the past. it was the potential and 
superiority in energy. transportation. and other natural 
resources that first came into our minds. Of course these 
are important However. we should by no means neglect 
ene oe Sea. Sinan 9 ap a © 
scientists and technicians in conducting ue 
difficult to build up great stamina. 


Awareness of science and technology alone is not 
enough We must work hard and earnes'ly in promoting 
science and technology as the primary task. The achieve- 
ment in developing science and technology should be an 
important crtenon for evaluating the work of | 
depariments and the actual performance of cadres at 
levels. This 1s the most important concrete service which 
we can render the country and people and benefit the 
future generations immensely 
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To promote science and technology we must first train 
more scientific and technological personnel. We should 
not merely pay lip service to OF pass resolutions on 
respecting learning and professionally trained people, 
rather, leadership a: all levels and various departments 
should adopt effect: ve measures to improve the were 
and living conditions of scientific and tech , 
personnel, respect their work and their suggestions, 
protect intellectual property rights, and create the con- 
ditions for them to make the most of their talents in the 
economic battlefield 


In promoting science and technology, we taiust pay 
attention to turning advances in science and tech 

into productive forces as quickly as possible. Scienti 
and technological research units and personnel should 
produce more and better results in this spring of science 
and technology, production units should transform as 
quickly as possible the inventions and discoveries—the 
fruits of scientific and technological personnel's hard 
work—into products that will benefit the country and 
the people. make inroads into the international market, 
and create solid economic benefits. To achieve this we 
must carry out a series of reform. In the 1990s—the turn 
of the century and a historic period for China's reform 
and opening up—C hina must greatly enhance its aware- 
ness of science and technology. The earlier we start, the 
quicker we will gain the initiative; the more efforis we 
put into it, the greater the benefits. We cannot afford 
hesitation or delay any more. We must, with persever- 
ance and a passion to win honor for our socialist home- 
land, to gain initiative in science and in the 
2\ist century and seize a commanding height in world 
scrence and technology. With this heavy historic respon- 
sibility on their shoulders, scientific and technological 
personnel are duty-bound to ahead courageously. 
China must develop new and high- technology and must 
develop knowledge-intensive industries that hold great 
future. The higher and newer the technology, the greater 
the benefits for the nation and people. 


Heightened awareness for science and technology 1s the 
hope of the country and the nation. Fast development in 
science and technology will enable China to step into the 
2 1st century as a power to be treated with greater respect 
by the whole world. 


Symposium Discusses Developing Tertiary 
Industry 


VIC E0445A Beying JINGJI RIBAO in Chinese 
18 Apr 92 p3 








{Article by Shen Bonian (3088 2672 1626,, Chen Yongjie 
(7115 3057 2638) and Hu Jian (2073 0256): “Summary 
of Symposium on Growth and Development Policy for 
China's Tertiary Industry”) 


Text] “The Symposium on Growth and Development 
icy for China's Tertiary Industry” jointly sponsored 


by the State Council's Research Office, the State Council 
Administrative Office General Department and the 
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Center for Evaluation of Chinese Enterprises’ Global 
Management, was held recently in Beying. Many con- 
siructive views were advanced at the symposium after 
summarizing experiences to develop China's tertiary 
industry, and exploring continuing reform, and ways to 
pesrrerete the growth and development of tertiary 
industry. 


pope Lag ph fy ah > Fay 


First, accelerating development of the tertiary industry 
can effectively promote national economic indusinaliza- 
tion and modernization. Historical experiences demon- 
strate that in the process of industrialization, the mse and 
rapid development of tertiary industry were not only the 
result but an important cause of industrialization. The 
rise of newly emerging industry symbolized by comput- 
erization and information technology leads the modern- 
ization process, brings about great cha in the social 
productive structure, and in and of itself constitutes the 
basic content of modernization. 


Second, accelerating the development of tertiary 
industry can effectively raise the people's standard of 
living and improve the quality of life 


Third, accelerating the development of tertiary industry 
can effectively broaden the scope of employment. At 
present, about one-fourth of those employed in indus- 
trial enterprises, or some 10 million workers, and close 
to 100 million workers in rural areas may be considered 
surplus labor Tertiary industry includes many trades, is 
highly labor-intensive, has low labor costs, and employs 
a number of people. Therefore. along with raising 
labor productivity in primary and secondary industries. 
we must rely on vigorous ge gees of tertiary 
industry to solve the problems of employment for 
existing surplus labor in our cities and towns and for 
young people entering the labor force for the first me. 


Fourth, accelerating development of the tertiary industry 
will help intensify reform in the systems of labor use. 
wage distribution, social welfare, and labor valuation. At 
the same time, it can create better conditions for further 
opening up to the outside. 


Te accelerate the and development of 
foetae, Ce chal Leotees taioealll solaoes ond guoloct 
all aspects of the policy. 

First, we should change our ideas, and fully recognize the 
meaning and role that developing tertiary industry has 
on national economic modernization. Of special concern 
is the question of growth rate in tertiary industry. 
According to the Eighth Five-Year Plan and require- 
ments of the 10-Year t Program. the rates of 
growth for the next 10 years in primary, secondary and 
tertiary industries are projected at 3.5 percent, 6.5 per- 
cent and 9 percent respectively. By the year 2000, the 
total output value of tertiary industry should have 
from the present one-fourth to around one-third 






gross 
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national product (GNP). In 1991, the GNP grew by 7 
percent over that of the year before, agriculture grew 3 
percent, indusiry 14 percent, but tertiary industry only 
5.3 percent, which is lower than the prepeeee in the 
Eighth Five-Year Plan. To change this kind of situation, 
concerned depariments and regional prverpmnente 
should make tertiary industry a part of their planning 
goals, and in the areas of capital, materials, communica- 
tions and transportation, take ropriate actions to 
ensure that the goal of growth of tertiary indus:cy is 


realized. 

Second, we need to late the relationships among 
primary, secondary tertiary indusines, and make 
corresponding adjustment in the internal composition of 


tertiary industry. While we vigorously develop the basic 
sectors of communications, transportation, postal and 
telecommunications, we should give emphasis to devel- 
oping trades and occupations that serve production and 
aa. livelihood. These include the traditional service 
trades such as commerce, finai.ces, trade, materials 
storage, food services, as well as the newly emerging 
service trades of insurance, information, tourism, and 


housing and land management. 


Third, government departments in charge of tertiary 
industry should change their functions to achieve the 
separation of government and enterprise In the basic 
trades related to the people's livelihood, while strength- 
ening macroeconomic tion and control gradually 
increase the share of guidance. For other trades. 
particularly those which serve peor'e’s livelihood, they 
should gradually be regulated by ihe market, with con- 
cerned departments exercising iidirect management so 
enterprises, facing the market, can develop and become 
strong through competition. 


Fourth, we should fully coordinate initiatives of all 
parties to start tertiary industry. Aside from trades which 


are important to t planning and people's 
livelihood, we should encourage groupe, Individuals and 
private enterprises to start and manage service trades, 
and enlarge their yp oA e¢ an We should 


pe pe apy yp OY 
break up monopolies. 


Fifth, we should fully develop the valuation regulations 


uniform prices and fluctuating prices. with the latter as 
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the guide. The third category consists of service trades 
that have low consumption expenses and newly 
emerging service trades, such as maintenance, resident 
services, information and technical services, etc. Prices 
should be completely open, and left to market determi 
nation. 


Sixth, we should vigorously raise the socialized stan- 
dards of tertiary industry. First, we should gradually 
move the service iredes out of the various departments 
and enterprises aud make them available to society so 
that all the “large and comprehensive’ or “small and 
comprehensive” units can serve the society as a whole. 
Next, we should establish and perfect consolidated 
socialized service systems for cities and towns. In cities, 
in terms of organizational management and distribution 
network, the goals of production and service trades 
should be to serve a system that extends to all in the 
society. In rural areas, while we vigorously push forward 
unified supply and marketing services. we should also 
oe ad promote socialized services for peasants’ live- 
i 


Seventh, we should put the quesuon of international- 
izing tertiary industry on the agenda for discussion. The 
directions for our efforts are: To establish certain inter- 
national cities based on tertiary industry. organize cer- 
tain large-scale enterprise groups or multinational com- 
ies that combine technology. industry, trade, and 
nances and break into the world market, and step- 
by-step develop and manage tertiary industry based on 
international practices. 


‘Opening Up’ Linked to Emancipation of Mind 
HK 1805151492 Beying JING RIBAO in Chinese 
21 Apr 92 p 3 


[Article by am | Sheng (2455 3932). “Expanding 
Opening Up N Further Emancipation of Mind”) 


Text] The central authorities set forth, while intensi- 
ing reform, that it is imperative to further extend 
> pod up under the condition of the basic fulfillment 
vement and rectification. This being the case. 
progress will eventually be made in developing 
economic and technological exchanges and coop- 
eration, utilizing foreign investment as well as the impor- 
tation of technology and qualified people 


To extend opening up. the urban and rural populace. all 
departments and localities, all enterprises and institu- 
tions across China are mobilized, with the situation most 
pressing, while urging people to go all out to make 
progress. However, some people have doubts and wor- 
nies of various descriptions under such a fine situation. 


First, some people worry whether or not conditions have 
been taken into consideration in such a fast-paced 
opening up, and whether or not it will be a rash advance. 
Such worry is understandable because there actually 
were mistakes arising from deviation from China's 
national condition in our economic life, such as “the 








Great Leap Forward,” and “the import-driven big leap 
forward” [yang yue jing 3152 6460 6651], which cannot 
bul rouse people's vigilance. The story is, today's situa. 
tion is greatly different from the past. The tremendous 
changes caused by opening up over the past dozen years 
or 80 have led to profound changes in people's | . 
ical concepts, and the party's basic line has incrersingly 
struck deeper in people's minds and been converted into 
a powerful spiritual force, whereas great accomplish- 
ments have been scored in economic restructuring, with 
many experiences accumulated. Especially, reform has 
been implemented in the economic structure involving 
foreign economic relations, such as the foreign trade 
structure to various degrees, and the enthusiasm and 
initiatives of localities, enterprises, and related units in 
developing foreign economic relations have been given 
play The development in the world situation. especially 
the econom¢ development in the Asia-Pacific region. 
has provided favorable ca.crnal conditions for China's 
opening up. All this shorvs that our call for further 
extending opening up 1s based on favorable internal and 
external and subjective and objective conditions, and 
truth-seeking at that. As to the sv-called rash advance, 
that calls for concrete analysis. Blind “rash advance” 
regardiess of conditions should be opposed, whereas the 
spirit of taking “nsks” involved in bold experiments and 
courageously blazing new trails should be advocated. If 
no risks are taken in reform and opening up, while 
requiring a sure and steady step in everything, nothing 
can be accomplished. When we stress stability, 1 refers 
to political, economic, and social stability in their 
entirety We do not want turmoil, but a stable situation, 
which is the prerequisite fo. implementing reform and 
opening up. From another angle. only by being bold at 
breaking with outmoded conventions and blazing new 
trails in reform and opening up, emancipating and 
developing the productive forces, when the people 
obtain substantial benefits with their living standards 
improved on the basis of developing production, will it 
be possible to have a genu'nely stable situation. Of 
course, the better the situation is the more we should 
sustain our sobriety, and that is a profound lesson 
learned at great cost. However, regarding things we are 
sure .«, we must be bold at experimenting, and cannot 
afford to lose time and opportunity. 


Second, some people set imports against the protection 
of national industry, while worrying the former will ruin 
the latter. Here, the question of how to view the devel- 
opment of the national industry is involved. China 
remains a developing country, our national industry, 
which is not very powerful in its economic strength, 
beyond a doubt, should be protected. For example, we 
should restrict the import of products with technological 
requirements not that advanced which China can turn 
out. When we say exchanging the market for technology, 
we refer to advanced technology and not the ordinary 
type. Nevertheless, the purpose of protection is for 
dey. opment, and not protecting backwardness. 
Throw gh importing foreign advanced technology and 
equipment our enterprises at home are enabled to see 
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the gap between them and their foreign counterparts, 
while promoting them to catch up with foreign countries 
with a sense of pressure. Many of our enterprises have 
developed through importing and digesting foreign 
advanced techni logies while continuously blazing new 
trails. True, it is wrong to blindly import foreign things 
by taking advantage of opening up, bul it is likewise 
wrong to refuse to import advanced technology and 
equipment under the pretest of protecting national 
industry 


Third, some people worry | at too rapid a fate in 
utilizing foreign investment will lead to foreign-funded 
enterprises pounding al the guiding role of socialist 
public ownership, consequently, they dare not give a free 
hand to absorbing foreign investment Encouraging for 
cign businessmen to invest in China to run enterprises is 
an important aspect of opening up. and 1s favorable to 
urging us to work hard to ‘mprove the investment 
climate, to learn from foreign experience in scientific 
management and to master advanced technology to 
a ni some weak links in our cational economy This 
being the case, we should not hesitate and waver in 
continuing to utilize foreign investment from now on 
Furthermore, China has just begun to utilize foreign 
investment, the amount is insignificant. and we shall 
continue to develop in this area. China implements the 
socialist economic system with public ownership as the 
main body. even if foreign-funded enterprises develop 
further, they can only be in a subordinate, complemen- 
tary position. In respect of this economic factor, we 
should not take a laissez-faire attitude. but adopt eco- 
nomic, legal sad administrative means to include it on 
the track of development within the bounds of policy. 
making 1: serve, and be used by, China 


Facing ithe new situation of further catending opening 
up, a basic issue is to Continue to emancipate the mind 
and adhere to the principle of seeking truth {rom facts 
Here, an important point is to correctly segard capi- 
talism in opening up. especially the need to eradicate 
some people's fear of capitalism. For example. the belief 
that utilizing foreign investment would lead to surren- 
dering a country’s sovereign nights on humiliating terms. 
the belief that allowing foreign businessmen to invest in 
China will lead to capitalism renning amok. the belief 
that the pursuit of the joint-stock system equates to the 
pursuit of capitalist private ownership. and so forth The 
appearance of such a condition 1s not accidental. but has 
profound roots. 


From the angle of its historical roots, old China had for 
a long time suffered from imperialist bullying and 
oppression. One historical scene after another of being 
bullied and humiliated written in blood and tears are still 
fresh in the Chinese people's memories. As a result, some 
of us are laden with anxieties when we deal with foreign 
capitalism, lest we should come to grief. However. things 
have changed. There actually was an “open door” period 
in Chinese history, but China was forced into i under 
imperialist pressure. In those areas where the door was 
opened, imperialists could do as they pleased and 
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stoped at nothing in doing evil, whereas China's sover 
cignly was tram aod her dignity lost. On the con- 
(rary, our Opening up today is implemented on our own 
under the historical condition of the Chinese people 
being the country’s masters. When foreigners come to 
China to invest or travel or for general exchanges, they 
have to observe Chinese laws and would be punished 
according to the laws should they violate them. How can 
things be dreadful under such a condition” 


From the angle of its ideological roots, aside from 
“leftist” ideological effects. 1 is mainly onesidedness in 
the way of thinking. Why is it that in opening up some 
people are always afraid of the negative effects of capi- 
talism and shrink from bold experiments, while 
refraining from giving full play to our advan doing 
their best to eapand the effects of socialism in the world” 
Is it not true that the brilliance of socialism in China's 
reform and opening up has already exerted tremendous 
effects on the whole world? Is it not true that many 
countnes are studying and referring to China's nich 
experiences’? Furthermore, is it not true that human 
society continues to make progress in the course of 
mutual cxachanges, learning from each other, comple- 
menting each other's needs, and mutually bencfiting all 
countnes’? The onesidedness in understanding is not 
conducive to our work, in the final analysis, it does not 
help productive force development. 


From the angle of 1ts economic root, small-scale produc- 
tion harbors fear for capitalist socialized mass produc- 
tion, because it will directly threaten its frail economic 
status China used to be a country submerged by small- 
scale peasant economy. Although i has changed into a 
collective economy through socialist transformation, its 
ideological effects remain far-reaching. Presently, the 
“capitalism-phobia™ in a small number of people is 
precisely the reflection of such a mind set, which in 
essence has its root in the narrow-minded concept of 
small-scale production. In our world, only feudalism is 
scared of capitalism, and there is no reason why 
socialism should be scared of capitalism. 


Practice has evidenced to the truth, a good job is done of 
the work in places where minds are emancipated and the 
principle of seeking truth from facts is upheld. This is the 
same case with intensifying reform and further 
expanding opening ip. 


PROVINCIAL 


Development of Hainan's Yangpu Underway 
HK 1708025492 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 2 May 92 p 2 


[Reform and Opening Up Topic” column by staff 
reporter Du Ruoyuan (2629 5387 0626): “China's 
Important Breakthrough in Opening Up to Outside 
World—Interview With Ding Shilong, Director of 
Yangpu Development Office. Ha 


inan Province’) 
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{Text} After the State Council approved the establish- 
ment of the Yangpu Economic Development Zone 
{(EDZ) in Haman Province, talks on foreign-funded 
projects have been held and transactions concluded one 
after another, This has extensively drawn the attention 
of people at home and abroad and even foreign reports 
state that it is a great hallmark of China opening up 
wider to the outside world. In view of this, the reporter 
interviewed Mr. Ding Shilong, director of the Yangpu 
Development Office of Hainan 


Mr. Ding Shilong has been in charge of Vangpu affairs 
for over one year and knows the situation in Yangpu like 
the palm of his hand and his expositions show sound 


judgment 


He said: Yangpu's development is virtually the main- 
land's important breakthrough in opening up to the 
outside world. Beginning in the 1980's, the mainland has 
set up a number of open cities and regions and more than 
10 economic and technological development zones and 
taken a conventional road, namely doing well in building 
infrastructural facilities by self-investment and planning 
and then introducing projects. Practice shows that this 
mode has really played an important part in attracting 
capital and technology from outside the borders and 
become a tremendous achievement in reform and 
opening up for over 10 years. However, too much input 
in the construction of infrastructurs! facilities and a 
single channel for raising funds have resulted in an 
excessively heavy burden on development zones 


Ding Shilong said that the central authorities had 
demanded that proceeding from reality. Hainan explore 
a new road of developing an entire area. Although 
Hainan's economic foundation is weak, 11 must not give 
ap development because of no funds. The Yangpu EDZ 
is a brand new idea of developing an entire area: Foreign 
businessmen are first allowed to invest in the construc- 
tion of infrastructural facilities and then more busi- 
nessmen and a large amount of foreign capital are called 
in by the foreign businessmen. If the “Yangpu pattern” 
is successful, it can be popularized throughout the island. 
thus bringing along Hainan’s economic take-off 


The CPC Central Committee and State Council have all 
along attached importance to Yangpu's development. 
For instance, Yangpu gave foreign businessmen the right 
to use 30 square km of state-owned land on icase, and 
this was the first such case in the country. Ding Shilong 
said: The provincial authorities originally contemplated 
building Yangpu into a heavy chemical industry zone 
but the State Council's approval instrument far exceeds 
this scope, gives more specially preferential policies, and 
approves of operation according to the current interna- 
tional mode of management. In the zone. one foreign 
firm is permitted to invest alone or many foreign firms 
are permitted to jointly invest, development can also be 
organized in the form of Sino-foreign joint funds, and 
regarding the building of infrastructural facilities on a 
large area of uncultivated land. after the completion of 
“seven components of infrastructure and the leveling of 
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even a million tone of production capacity In some 
cases, the object is even to exceed the plani'’s current 
ty Therefore. caution and eatra caw 
tion Must be yed This suri of consiruction ¢ : 
sion requires a large amount of capital funds Aside 
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carry 1) Gul if actual work Despite the fact that in both 
technological and improving the quality and 
siandard of the siall members and workers a 


amount of work Must be done relatively speaking at 
Moment many enterprises have paid More attention to 
the former than to the latter and. needless to say. there is 
all the more need to sirengihen work on the latter Some 
years ago. a number of enierprises turned their five-ton 
small converters to |Ston ones Afier the conversion 
some of the enterprises found thei production work to 
have proceeded smovthl) while some did not even to 
the extent of thei production not aney that of the 
original five-ion converters There were of course var- 
sous Causes bul the main cause was duc to the cadres low 
Managemen level and the working team's personnel 
failing to caich up in technology Therefore. from now on 
when undertaking technial transformation and raising 
the equipments level or standard concrete arrange: 
ments must be made to give the workers adequate 
training and improve thei quality of work and effi. 
crency Moreover. the workshops management level 
must be enhanced and the decison-making level on the 
enterprise leadership's pari must also be enhanced 
Much evidence shows that if only there is a contingent of 
staff memuers and workers who have a sense of respon. 
sibility and who can studiously learn and study new 

_ then the enterprises will forever succeed and 
are destined to accomplish their missions 


TRANSPORTATION 


World Bank Helps Build Expressway Project 
OW 2205072592 Being NINH 4 in English 
0641 GMT 2) May 9 


Text) Washingion. May 2! (XINHUA)>—The World 

has a 220 milton US. dollar loan to 
China to build a four-lane toll capreseway between 
the indusinal city of Hangzhou and the por city of 
Ningbo in Zhejiang Province the lending agency said 
today 


The Zhejang provincial highway proyect—which also 
includes financing for rural road improvements in the 
poorer southern pari of the province—1s the largest of 
China's seven highway projects that have been financed 
by the World Bank 


The | 38-kilometer Hangzhou Ningbo highway will 
eventually be linked into a network of 12 major high- 
ways acrom China 


According to the World Bank. transportation bottlenecks 
are one of the mosi severe constraints to coonomuc 
growth in China The Chinese Government i giving 
priority to constructing highways in the coastal prov- 
inces. where economic growth 1s fastest. putting pressure 
o— highways said World Bank official Stephen 
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New Eurasian ( ontinental Bridge lo Open 


OW 2605014592 Beying NINHUA in English 


0119 GMT 26 May 92 


Eurasian continental 
Lianyungang (ity and Rotterdam 


hg 26 (NINHUA)—As of September I, 
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. June 5 (XINHUA)—Southern 
Guangdong Province 1s preparing to build seven 
super highways to case traffic congestion 


railway line passes through seven ee Seems 


and autonomous regions and |! 
and Asian countnes 


Li Peiwu, these 
length of about $00 kilometers will 


dong ha pe 


to the director of the 


C 


billhon yuan 


over the past decade. Li sand Guang: 
road facilities by building more than 
bridges to link all the areas that used to be 


by nmvers and streams in the province 
to control international COM —Hyowever the improvements are still not enough to 


ministnes have joined together to draft a 


and the 


River Delta 


with the rapid overall economic 
progress in particular in the Pear! 

the province will switch construction focus 
from tolls to Nepor kighoays 
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minister of commerce. by JINGJ] CANKAO reporters 
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sending a price signal to peasants and encouraging them 
to their mix of ¢ by growing more high. 
quality, high-efficiency, and high-yield varieties 


As lor negotiated-price grain, since government stocks 
are ample and market prices are 


Of hegoliated-price grain also will 
increase By and large we capect a balance between 
procurement and sales 


JINGJI CANKAO] Given the new set of circumstances. 
do we go about doing 4 good job in the macro 
regulation and control of gr un” 
we 


[Bai Meiqing) To begin with. need to sel up a 
three-tier special reserve system Special state reserves 
and taken care of by 


Second. make the establishment of a grain market a 
= With the Zhengzhou 

and the regional markets of Harbin. Changchun. 
Weihai, Wuhan, Changsha, Jiujiang, and Wuhw as its 
. we should create a grain market without 
the combined volume of business of 
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grain retail outlets But diversification also must 
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furthered to allow multiple circulation channels Other 
economic forms may handle a small pari of the wholesale 
business. Grain being a special commodity. we must 
make sure thal state-run enterprises are the main circu: 
lation channel 


In short, under the new circumstances we must make 
grain work a success by following these sia statements 


Keep the overall volume in balance Keep an appropriate 
amount of grain in reserve Control the wholesale end of 
the business. Manage the market properly Revitalize the 
enterprises Operate comprehensively 


ae Com Martiany Up Cue Few 


OW 2605 105892 Beying AINHUA in English 
0927 GMT 26 May 92 


{Text} Bevjing, May 26 (XINHUA)—The country’s sales 
of farm inery was up 32 percent in the first four 
months of this year over the same period of last year 


According to statistics, the country’s sales of farming 
machinery in the period totaled $95 billion _ The 
national corporat involved ordered 5.4 billion 


yuan-worth of farm machi . an morease of 32.4 
percent over the same period of last year 


Sources said that the sales of a wide range of machines 

have increased remarkably. including irrigation and cul- 

tivating machines, special transport vehicles. tractors. 

= combine harvesters and spare parts for 
ines 


Experts atiribute the mse in the sales of farm machinery 
to government pol'cies to encourage agricultural devel- 
opment and increase of government loans to farmers 


UN Agricultural Project Under Way in Yunnan 
OW01061 21092 ng XINHUA in English 
1106 GMT | Jun 9 


[Text] Kunming, June | (XINHUA)}—A comprehensive 

cultural development project sponsored by the 

orld Food , gol underway today in southwest 
China's Yunnan ince 


The project will be implemented in five villages in 
Xundian, Xuanwei and Luoping Counties. all of which 
are classified as poverty-sincken mountainous areas 
inhabited by people of ethnic minonties Al present. 
farmers in these areas are unable to produce enough to 
feed themselves duc to extremely low and unstable grain 


production 
The UN. ization will provide some 82,710 tons of 
wheat at 14 million U.S. dollars in exchange for 


farm labor. including the construction of water conser- 
vancy proj afforestation and planting grasslands. 
and ing highways 
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It is estimated thal when the project is ted, cach =—s Fesulis. Liumunying village in Thalion . sheaali 

farmer in the area will be allocated some 0.06 hectares of Shonyi Village in Rieoshan tang. H en age 
high-yield farmland, and the per capita grain consump —s Taiaian County, J and i Ninechene Village in 

tion will increase from 153 Llesreme to 23. to 253 kilograms. County, Anhui were selected tively by ‘he 
and the Sonniin oo on aaaien to increase from 191 = =UN Environment Program for its 500 bes in 
yuan to 496 addition, forest coverage will = environmental development in 1987, 1988, 1990, and 


increase from 15 (yeAY 
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[By reporter Yang Zhaobo (2799 0340 3) 34); 

[Text] Beying, 4 June (XINHUA)—In a bid to improve 

nny 4. environment in China. localities 
1 the country have been conducting eatensive 

research in and promoting ecological agriculture on a 

oral baate ‘Rese co lncomtote esdhiaticn China now has 


more than 2.000 units at the county. township. and 
village level are caperimenting with di 

types of ecological anes on Vv scales 

To safeguard equilibrium, a vast number 


on an extensive scale They have thus far controlled soi! 
erosion on land totaling 520,000 square ogg es 
north ° ve 


3 
3 
F 
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in coastal areas, the ing of plains and 
Shan. They have sina coven 
mental Thanks to the experts’ efforts to trans- 


uai He-Ha: He Plain and 


grain 
State Environmental Protection Committee 
State Council circulated in 1985 the “Opin- 


provinces, autonomous regions, and municipalities 
| ure. with 
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New Compound Fertilizer Developed 
OW 0906153192 Beying VINHUA in English 
1256 OMT ¥ Jun 8 


| Text) Beyung. June 9 (AINHUA)}—A research institute 
of the Chinese Academy of Agricultural Sciences has 
developed a peat biochemical compound fertilizer 


Developed by the Beying Sihai Rural Technology Devel- 
opment Institute, the product can be applied to various 
soils and crops afier adjustments to the formula 


Experiments on 266,000 hectares of crops in Beying, 
Jilin, Inner ~~ 9 Jiangsu, Shandong and 
Heilongjiang show that the biochemical fertilizer can 
raise fertility and soil temperatures. and increase resis- 


tance to drought and water er-toasing It can also promote 
earher mpening. increase y leave no residue 


The ministry of chemical industry has = four 
factories to produce the peat fertilizer in 


in 
alae Afforestation Along Chang 


OW 3105085692 Beying XINHUA in English 
0825 GMT 31 May 92 


[Text] Kunming, May 3) (XINHUA)}—China has made 
ae S ~r7% shelter forest on the upper and 

Yangize River. the longest in the 
country 


Altogether 60 counties in this river valley are expected to 
grow trees on all the hills suitable for afforestation by the 


end of this year 


To improve the ecological conditions and promote eco- 
nomic development in the nver valley. the Ministry of 
Forestry launched a drive of first phase afforestation 
among 200 counties in the valley 


So far the 60 counties have grown trees on 1.67 millon 
hectares of barren hills suitable for tree growth. They are 
expected to accomplish the state-set quota for afforesia- 
tion on the middle and upper reaches of the Yangtze 
River in 1995 after filling the gaps with seedlings and 
strengthening management 


By the end of this year. the 200 counties had planted 
trees on 2.8 million hectares, fulfilling 42 percent of the 
first phase of the | 2-year afforestation plan 
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‘Roundup’ Assesses National Afforestation Efforts 


OW 0600092492 Be Beyine VINHUA in English 
0836 GMT 6 Jun 9 


ee China's Afforestation Keeps Up Momen- 
tum" 


{Text} Beying, June 6 (XINHUA) —China’s forest 
reserves now balance with 
claims the world's largest . 
according to the Ministry of Forestry 


A recent survey shows there are 128 million hectares of 
afforested areas, an increase of || percent over that of 
1981. and the decade's afforestation effort has boosted 
forest coverage from 12 to 13.4 percent 


The survey also indicated that China has achieved a 
surplus of 39 million cubic meters of timber annually 
over the past three years. This means that China's forest 
growth rate ic faster than consumption for the first ume 
in Many years 


Forest officials attribute the achievement to the acceler- 
ated efforts in afforestation. adjustments to production, 
improved technology and a mass tree-planting cam- 
pain 

According to Zhu G ao. head of the afforestation 
department under the Ministry of Forestry, China is a 
country plagued by a shortage of forest resources. To 
improve its ecological environment, the Chinese Gov- 
ernment has maintained a basic policy to “green” the 
country's terntory. Intensified in forest cultiva- 
tion, forest protection and management and rational use 
of forest resources have been given top priority. 


In the massive afforestation campaign launched across 
the country since 1978, more than a third of China's 
population has taken part adding 3.3 million hectares of 
new forest annually. which resulted in the world’s largest 
man-made forest 


The program has “greened” over 28 million hectares of 
farmland Forest shelterbelts now cover another 24 mil- 
lion hectares and urban green space totals 19.2 percent. 


ment a Se oe ee 
under control and another | 3 
has been turned into arable land. 


covering the Yangtze River 
Valicy. coastal areas and the extensive plains. 


But despite the progress in afforestation, forest officials 
admit that the country’s forest and reconstruc- 
tion cannot match the modernization drive. The flood 
and drought disasters. end conantinaes ond ool > 
sion have not been brought under control 
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China plans to go on eapanding its forest resources this 


decade by mane Bae and sirict consumption control 
with the forest coverage to 15 oF 16 
percent of t a by the end of the century 


Agricultural Bank Supports Hainan Development 
OW 2505092892 Beying XINHUA in English 
0832 GMT 25 May 92 


Text) Haikou, May 25 (XINHUA)—Bank support has 

the construction of the largest form and sideline 

wholesale market in Hainan Province, China's 
special economic zone 


One of China's modern market-oriented agricultural 
experimental zones, the Hainan comprehensive agricul: 


tural development and capermment zone planned to build 
a large wholesale market for farm and sideline products 


last year 


This required a sum of 25 million yuan for construction 
However, the zone had only 3.6 million yuan in hand 


After 
study, the Hainan branch of the 


a careful investigation and feasibility 
agricultural bank of 


China ted a loan of 40 million yuan to the zone to 
build market 

When the Hainan wholesale market for farm and side- 
line opened at the end of last year 11 sponsored 


the first provincial fair for farm products and concluded 
contracts involving 340 million yuan. The actual trans- 
action volume topped 46 million yuan-worth. and the 
loans were paid back on time 


Started from spot transactions, the wholesale market 1s 
undertaking the futures business 


It organizes local farmers to produce melons and vege- 
tables to supply cities in northern China on contract 


New Wholesale Meat Market Opens in Xinjiang 


OW0806 1 22592 ng XINHUA in English 
1152 GMT 8 Jun 9 


Text] Urumqi, June 8 (XINHUA)—The Xinjang 
ygeur Autonomous region's largest wholesale meat 
market has opened in Urumai. capital of the region 


The Xinjiang Autonomous is one of the nation’s 
five largest pastoral areas with 45 millon livestock 
About a ee ee Se Say oe 
meat output totals more than 60 


The wholesale market comprises three centers for trade 
in pork, mutton, beef and eggs and byproducts Facilities 
include cold storage capacity for 15,000 tons of meat 
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NORTHEAST REGION 


Harbin Executes Two for Robbery Offense 


HKOS0602 2492 deving NINHUA Domestic Service 
in Chinese 0946 G 4 Jun 92 


{By Liu Yuaun (0491 3768 6113)) 


{Teat] Harbin, 4 Jun (XINHUA)—Yesterday, Harbin 
com trying the case of the 15 March exceptional 
robbery of the state treasury. The chief culprits, Feng 
Wenzhi and Jin Yonghao, have been executed and the 
other |} offenders were sentenced to set terms of impris- 
onment for aiding and abetting, perjury, and dereliction 
of duty respectively 


NORTHWEST REGION 


Saag Wars Gagan © Seagate Caer Ceape 


92CM02924 Yinchuan NINGXIA RIBAO in Chinese 
7Apr92p3 


1600) Chief J ae Prop :Hligher Coun, given on 12 
). . 's ourt, given on 
March 1992, or tee Fi Session of the Sixth People's 
Congress of the Ningxia Autonomous Region” 


{Excerpt} (passage omitted] Strict Punishment 
of Serious To Maintain Social Stability 


were sentenced to fixed prison terms of less than five 
years, to hard labor, or were parole, 85 were 
excused from criminal 31 were found inno- 
cent, and seven were 


REGIONAL u 


resulted in their initiating a massive anti-thefl campaign 
that steal, 


rs. regular 
, collaborators and masterminds. To protect 


finished products from large- and medium-sized enter- 
prises. People's courts in N agaia handled 931 larceny 
cases, of which 927 cases were tried, and sentences 
handed out to |, 388 persons. Figures for those sentenced 
stay of execution and life imprison- 
nerease of 87.50 percent over the 


| 
1 
| 


handled by all the people's courts in Ningxia 
8.99 percent, and grand larceny cases dropped 
17.75 percent from the previous year. For a time, the 
rampant criminal activity of stealing was eased The 
policy of people's pn = # levels in —— } 
earnestly te all crim in accordance wit 
based on tt 


Jie (2799 2638), who accepted 
bribes worth more than 93,000 yuan. He was tried and 
sentenced to life imprisonment and deprived of all 
political rights. Besides restitution of all stolen funds and 
materials, personal property worth 3.682 yuan was 

_ Another prime culprit. chief of 
division Wang Yanju [3769 5333 5468). 

and 


‘a 
g2 
af 
56 

: 
i 

; 


y worth 64,829 yuan was also confiscated. 
the year, the courts ted and disposed 410 cases 
ic crimes, pronounced $13 offenJers guilty, of 
7 were state employees and four were senior 
in positions above the county or league level. A 
of “termites” destructive to reform, opening up, and 
economic construction was climinated. enabling the 
people to actually see the determination of the party and 
the government to fight economic crime. increase their 
faith in the punishment of corruption. and promote 
establishment of clean government. 


iN 


criminal elements to confess and admit wrongdoing, 
which might result in a lighter sentence, a reduced 
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sentence, of a commutation of the sentence, thereby 
effecting a social breakdown of crime. Second, the courts 
follo the guiding spirit of the CPC's Commitice on 
Administrative Law to implement, wherever possible, 
more temporary suspension of sentences and to allow 
probation for those serious offenders, all in accor- 
dance with the law. For the whole year, 468 offenders. 
accounting for 17.55 percent of the total ined and 
sentenced, were given reprievals or probation, an 
increase of 2.68 percent over the previous year. 


Strengthening | rials To Serve a 
try fee ned mB Fonom) Dari Opening 


Increased yun OY s courts at all levels 
in Ningaia recognizes t that reform, opening up. 
and the development of socialism to serve a planned 
economy are the guide to further strengthen trials on 
economic crime. First, the courts must have a full 
understanding. from an economic standpoint, of the 
serious danger of local protectionism affecting tnal 
work. They can consciously resist and overcome local 
protectionism to senously enforce the law, conduct 
impartial tnals. defend the integrity SS es 
system, and assure economic construction, 
opening up in our region Second, ry -4 - 
courts to efficrently leave their mark, especially with 
respect .o cases affecting key links in the debi chain, for 
enterprises to be released from the debt chain and allow 
them to develop normally. Third, active provision «, 
leg?! services to enterprises on site has a great effect on 
p.o’ucthon and enterprise development. The tumely 
pis cutnon, trial. and disposition of a case will protect 
th, cal mghts of the enterprise concerned and promote 
its o .Sopment. For the whole year, a total of 1,621 
cases dealing with contract disputes over purchases and 
sales. construction projects. pro -essing agreements. 
property rentals. lending and borrowing, scientific and 
technological cooperation, joint operations, transporta- 
tion and delivery etc.. were received by the courts. Of 
these. 1.446 cases involving 76.546 million yuan to settle 
differences. were heard and disposed of. ——— 
normal order in the planned commodity economy 


difficult to enforce decisions after the trials were con- 
cluded. This 1s a senous problem the work of 
the courts in recent years. In 1991, people's courts at 
vanous levels in the region made another determined 
effort to carry out their work. On the basis of actual local 
conditions, they adopted the collegiate system, or met as 
an executive body whereby the whole court concentrated 
its tame and effort to solve such cases. A total of 5,709 
cases involving economic matters, civil affairs and 
administration were concluded in this manner. Some of 
these cases were rather difficult ones that had been held 
in obeyance for several years. By resolving these cases, 
respect for the law was maintained, legal nghis of the 
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parties concerned were protected, and experience was 
ined in the expedient resolution of “difficul’”’ prob: 
ms. 


of Trial Work 
A Aes To 


In 1991, people's courts at all levels in the . 
strengthened their work in tnals of civil cases. y 
received a total of 9,235 civil cases, of which 8,857 were 
solved, the conclusion rate was 95.9 percent. Among 
them, 5,215 cases concerned marrage and family prob- 
lems and disputes over inheritance, accounting for 52.88 
percent of the total, ensuring the freedom of men and 
women to marry, protected the legal rights and privileges 
of women, children, and the . and glorified the 
traditional and national virtues of respect for the old and 
love for the young. and promoted the stability and 
integrity of marrage and the family under the socialist 
sys °m. Trial of another 2.194 cases involving debt 
disputes accounted for 24.77 percent of the total, pro- 
tected the proper relationship between creditor's rights 
and debts owed between citizens, and maintained the 

of everyday life and economic order in society. 
Trials of 1,086 cases involving and restitution 
accounted for | 2.26 percent of the total, punishing illegal 
civil acts, and maintained social order. Trials of 192 
cases involved fights over housing. land. forests, and 
water use, and resolution of these contradictory and 
easily caused disputes in a timely and satifactory manner 
preserved social stability in rural areas. Trials of 21 cases 
involving intellectual property nghts and personal mghts 
were also resolved, thereby preserving the citizen's dem- 
ocratic and personal mghis and his/her mght to own 
property. 


In |}991, admunistrative tral work in Ningxia also made 
progress. People's courts ai all levels conducted admuin- 
istrative lawsuits in earnest and initiated administrative 
trials on a broad scale. They tried a total of 112 cases, an 
increase of 89.83 percent over the previous year, 107 
cases were concluded, an increase of 84.48 percent over 
the previous year. Of these, 25 cases accounting for 23.36 
percent of the total were dismissed, or the original 
sentence was . In 41 cases accounting for 38.32 
percent of the . the administrative puns | was 
retained. Charges were withdrawn in 36 cases, 
accounting for 33.64 percent of the total. Five cases were 
returned to their orginal units for review, accounting for 
4.67 percent of the total. Through tals of these admin- 
istrative cases, the legal nghts and privileges of citizens, 
legal persons, and other organizations were protected, 
the legal authority of administrative agencies to carry out 
their responsibilities was preserved. and the relationship 
between the masses and the people's government became 
closer, to promote the development and perfection of a 
socialist and democratic government. 


In 1991 the people's courts at all levels in Ningxia used 
service to the people as their motto to continually 
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improve their style of trial work. Court personnel wel- 
comed the masses who came to court to at their 
charges and , lalked to them patiently, and satis- 
factorily solved their problems. For the year, letters and 
visits received by people's courts in the region totalled 
14,949. Fifteen cases received by the court were studied 
and dealt with accordingly —whether the c or com- 
plaint was dropped or withdrawn, or the c and 
complaint were combined, or transferred or t with 
by some other means, or yet to be processed. Of appeals 
involving crime, civil irs, economic of admuinisira- 
tive matters 516 were retried, with the courts at various 
levels following suitable trial supervision procedures. 
Trial supervision made it possible for erroneous deci- 
sions to be corrected through a recognition of facts and 
suitable use of the law. By allowing a correct decision to 
be made protected the legal mghts and privileges of the 
party concerned, preserved the dignity of the law, and 
eliminated some unstable social factors to promote 
stable social cooperation. 


Full Development of the Trial Function for Courts To 
pect y A nian ' . 


In 1991, people's courts at various levels in Ningxia fully 
developed their tnal function and participated actively 
in the ive contro! of social order, thereby 
allowing this work to undergo new and greater initiative. 
First was dealing a serious blow to criminal elements 
who seriously wreck social order. These criminal ele- 
ments were used as negative examples at 103 large public 
trials, judgment was pronounced on 409 cases 1° olving 
770 persons. Altogether, a total of 560,000 ‘rom the 
general public witnessed these events. Second 4 as devel- 
oping the function of administrative tnals and that of 
indictments and appeals in civil and economic trials to 
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solve a large volume of disputes between people, thus 
preventing the worsening of such negative situations and 
reducing the incidence of crime. Third the courts took 
advantage of a large number of real down-to-carth cases 
that were available to demonstrate the practical and 
suitable aspects of the law, and educate the masses on the 
law via the media, periodicals, radio and television, wall 
posters cic. Fourth law enforcement proposals were 
further strengthened to make various control measures 
more effective. Fifth ties among various groups con- 
cerned with public safety, investigation, law enforce- 
ment, labor unions, the Young Communist League, the 
Women's League and other educational agencies were 
strengthened, and established preliminarily a healthy 
trial and law enforcement system for underage offenders 
in Our region to promote their education, conversion, 
and correction. Consequently, the number of young 
offenders in our region declined 30.70 percent from the 
previous year. Sixth was suitable and generous use of 
reprieval and probation for first offenders, chance 
offenders, and young offenders at the same time that 
strict punishment is meted oul, in accordance with the 
law, to hardened criminals. For 671 offenders who 
showed good behavior during their reform-through-labor 
sentence, a reduced sentence or parole was granted, to 
encourage an active awareness among them to change for 
the better. Seventh establishment and work of the peo- 
ple’s courts was further strengthened, the advisory role of 
the people's courts in mediation between organizations 
was reinforced, the role of the people's courts as “the 
first line of protection” was developed to solve a large 
volume of disputes between people at the grass-roots, 
and to advance the comprehensive control of social 
order ai the grass-roots and rural levels. [passage 
omitted] 
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Oleerve 7 as freedom of speech day. the day ( heng 
Nan-jung (6774 0589 3827) oot fee to Lionaell 

Abolish the policy of black lists and the 

tron that people on the black list cannot return to T 

for rewdence 

Estabinh 2 human nghts committee 

Requewi the pressdent to issue general mitigate 


The Executive Yuan should withdraw the budget for the 
fourth nuclear power plant as soon as possible 
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[Article by Chen Po-kuang (7115 0590 1639) “Changes 
in Style and Number of Juvenile Delinquents | 


feacsrot) Cpasnans omitted) Analyse by the Minitry of 
ustice on juvenile delinquency in 199) shows that the 
humber of juvenile delinquents has increased a great 
deal over | The reason les in the great increase of 
tabing amphetamines and the fee of gambling 
the same time in 1991 the number of young 
ited crimes was 


a? 





also found that in 199) violent crimes by teenagers 
and young adults such as robber) which had increased 
fot many years notweably declined 
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[Article by Chiw Showyung (6726 1345 2827) “igno- 
rance Means Violence | 


I 
il 
1 
| 


+ 
if 
Hi 
rial 
ni 
iit 


and facing a fiercely competitive society No 
not 


} 
: 
: 





TAIWAN 


u 


- 
es 


look 
. and they 
, moral 


five-point system, 
of not learning mathematics if 


weing the 


aisen s observation that the Asa fesull. children's teatbooks 


; 


i! 


- = 





zy ts WE: fll, | Bi ail 
Mina athe ahd ae gl 2 Wh 
HW ielhs i pan tath nl i: ate 2 Pay 
tee dees aie hte 
Hivine fienlhag THu yal a Unk 
a etl Hat nL Sat ie 
trie setulae LB lg 

as ef ih : Hie g82 etude P abt i: i 
1 a am yeu ite En 
au TEE bey lis ate Hattie at 
ii Hehe Wea eed f 
ri Hie Me Gal i fey tial i 
eine ia ; f HEE iE ; a He yal et 7 a He 
Ha ml tas nll # alte ae Hh th 





w TAIWAN 16 Jume 1992 
increase. 11 will not do so by the phenomenal leaps and = Taiwanese invesiment in Southeast Asia used to be 
bounds of the last five years concentrated in Thailand and Malaysia. rising wages and 

the inability of public construction to keep pace with the 
Kao Viehein (7559 000) 1800), head of MBA's lave: of foreign investment in these countries have 
ment Office. notes that labor-intensive indusiries will Taiwanese businessmen to gradually shift thei 


the _ who 
mainland into new markets in Vietnam. Cambodia. ex —s returned from Bangkok Thailand. said There 
to —- over 2.000 Taiwanese investors in Thailand 


market unification in Europe and America by intensi- Thailand's overall investment climate is 


to acquire advanced SAT and sales channels and abundant resources Taiwanese businessmen are not 

likely to decrease thei ow yO ee oo 
The government approved 1.23) foreign investment — tinue tts ve years. In 
projects by Taiwanese businessmen amounting to more — addition. Malaysia are going to ‘graduate 
than $47 from 1959 to 199), i. vestment aie © Sip men ne Ss preferential tariff list 
went to the US first. Malaysia second, and Europe third = (GSP). and ysia has made provisions to guarantee 


Britain and the Netherlands. in the estab. —sjobs for Mala _ Taiwanese businessmen are going to 


free corporations in which Taiwanese = gradually shift thei investments to Vietnam and Indo- 
pe nesia where there are less restrictions © 


As for the mainland, more than 2,500 invesiment 
projects by Taiwanese businessmen have been reported 


, wand with the Invesiment Approval Com. 
Bui the most recent statistics from the MEA's Invest mission (IAP). the IAP pots out thai only 55 of the 


ment Approval Commission show that Taiwanese busi ngs ie ecient projects in the mainland by Tar- 


1991. This includes the greatest declines in pe on indirect investment in the mainland 


to Malaysia. 80 percent to Indonesia. and 55 per. Kao Yi-hsin believes that because all labor-intensive 

to Thasland. with an increase in that to all places in industries that can go have already done so in addition 

Amenca of about 40 percent to the current government resinictions on investment, 
the short-term investment trend will be more subdued 

suane Ching-t'ang (7806 1987 1016), head of the = than it was in the past 

Examination Group of MEA’s Investment Approval 


already moved all labor-intensive production abroad — High Economic Growth May Dissipate Quickly 
that they can, and this investment should decrease inthe aren 9sg4 Taipe: TIENHSIA (COMMON WEALTH) 


ao yous in Chinese No 130. 1 Mar 92 pp 13-23 

wdnny we bedigy fi... investment by Ta: 

wanese businessmen in much foreign — jaricie by Lin Chao-wu (2651 2507 2976) “The En 
investment has resulted in unprofitable operatvons with aed Growts"t ™ 
many of the statistics reported back to ‘s Invest- 

ment al Commission by the manufacturers and = (Excerpts) ian somten wom wo te cute ¢ 
business anise Geet Se Sap Sens one-sided optimism about Taiwan's cconomy In 199) 
operations are a losing proposition. the abun- Taiwan had an coonomic growth rate of 72 percent 
dance of cheap labor costs in Southeast Asia, the main- —s exports increased |} percent. and had the third largest 
land. and South Asian countnes has attracted investors. _— foreign trade surplus and the largest exchange 
it 18 definitely not as casy for investors to operate plants —s reserves in the world But stimulating conceal 
and establish relations with local overseas = disturbing news Taiwan's manufacturing indusiry has 
as it « for them to do so in Taiwan. Labor<capital invested 40 percent more overseas than ai home, and 
relations in Taiwan are no longer as strained as they aa Goer Se Sa aa 
sy eones Eee en Ge Tne world three years in a row. Almost 80 percent of 
and Taiwanese businessmen are adapting 10 «=— ss: Taswan’s 199! trade surplus came from entrepot trade 
the high-wage domestic operating climate. and are more — through Hong Kong with maimland (hina and Taiwan's 
willing to improve their operations through more pro- dependence on cxports to mamland (hina has inpled in 
duction automation Foreign investment will gradually five years to 6! percent What hidden significance is 


decrease reflected by such completely different sets of numbers” 
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Investment Is a Trap 


Politics aside, Guangdong and Fujian as a single eco- 
nomic entity certainly has extremely attractive business 
conditions. As this was the region with the fastest eco- 
nomic growth rate in the world in 1991, if combined 
with Hong Kong and Taiwan, its population of 150 
million would be bigger than Japan's 


Such aspirations have led to the formulation in January 
1992 by people in Taiwan, mainland China. and the 
Pearl River Delta of the following most popular idea “A 
Greater Chinese Economic Circle The conception of 
mainiand and Hong Kong scholars is that by combining 
New Kong's management and banking and Taiwan's 

and tech with mainland Chinese produc- 
tion, the Greater inese Economic Circle would 
become the economic engine to drive the Asian Chinese 
economy 


But its detractors worry that in working with the CPC, it 
is Necessary to consider the CPC's basic nature and 
bottom line of sticking closely to the general onentation 
of “politics being in command of economics” and “pol- 
itics being inseparable from economics.” to avord self- 
deception. Hsiao Ch'uan-cheng [5618 0356 2398), a 
professor of political science al Taiwan University 
warns: Ideas such as “a greater Chinese economic circle” 
actually imply confrontation and conflict between a 
O's Jepeneee Chinese economic group led by the CPC witha 
Ss economic group. “While the idea of 
eaten onan emotions as the basis of an economic alliance 
naturally has advantages. it also has extreme limitations 
While mutually complementary economic relations 
could naturally be beneficial. they might also be cata- 


strophic'” [passage omitted] 


In fact, the and breadth of involvement in the 
mainiand by Taiwanese businessmen and the main- 
land's economic development trends. has already led to 
a return to investment in operating factones in Taiwan 
that produce primary and semi-finished raw matenals. 


F I 
Fatven be Being Empties, ujian ls Becoming 


The manager of a leading enterprise that supplies semi- 
finished petrochemical raw matenals frankly admitted 
that he originally planned to invest $800 million NT . 
1992 to expand our raw matenals production equ 

in mainland China. The US. threatened the PRC a 
January with 301 retaliation. because US buyers have 
become concerned about the instability of mainland 
goods supplies. and have alread) made plans to reduce 
within two years their orders with Taiwanese busi- 
nessmen in the mainland by more than $0 percent. This 
news has pul our investmeni plans on hold However. 
many factones that produce semi-finished and primary 
raw materials have already made plans to move to the 
mainiand and invest in setting up plants there 


Taking a longer view. the craze over investment in the 
mainiand has actually accounted for a large part of the 
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loss of traditional Taiwanese indusiries, and the 

increase if Overseas invesiment by traditional 

wanese indusiries in the 80s has already seriously 
affected Taiwan's further industrial progress Taking the 
period of overseas invesiment by Japanese 
enterprises 1970 to 1980 as an example, overseas 
investment by the Japanese manufacturing indusiry was 
only about 10 percent as much as its domestic invest- 
ment, overseas investment by the Taiwanese manufac. 
turing indusiry from 1988 to 1990 averaged more than 
40 percent as much as its domest:. investment This pace 
of industry moving abroad was “ihe fastest in the 


Even more is that the survey by TIENHSIA of 
1,000 large en found that 58 percent are plan- 
ning to invest in the mainland in the next two years. 
which is far more than the 45 percent that are planning 
to invest in Taiwan 


“Taiwan's economy is ‘Taiwan is being emptied out. 
Fujian is becoming Tarwanized’.” in a diagnostic report 
on Taiwan's economy at the end of 1991, Tupian Lifu 
{3256 6708 0448 1133), a well-known Japanese econo- 
mist, sincerely pointed out that Taiwan has the income 
of a developing country, it has the industrial structure of 
a developed country, income from the service sector 1s 
too high, and income from the manufacturing sector 1s 
too low. Wages, land prices, and environmental protec- 
tion entered the level of an advanced nation 


early. 


A influential Amencan economist al present. he weve 
the fol warning in a special article in TIEN 

in early 1991: Taiwanese enterprises are moving abroad 
at too fast a pace. “If it continues to move its production 
base overseas, Taiwan will absolutely not remain in the 
ranks of the industnalized nations’ 


In fact. many entrepreneurs who are leaving are doing so 
involuntanly. While alluringly low costs in mainland 
China and southeast Asia are naturally an extremely 
attractive enticement, Taiwan's rapidly detenorating 
production climate 1s actually the greatest dying force 
behind the unprecedented move abroad |) Taiwanese 
manufacturers. 


The Options Are Give Up or Move to the Mainland 


Tai Sheng-t'ung (2071 0524 6639), the king. 
asks “what choice would you make, give up on Taiwan or 
move to mainland Chine” Meanwhile, Tai Yi-i (207! 
0001 5030), the leather handbag and briefcase magnate 
who refused to set up shop on the mainiand four years 
ago on the grounds that it would be like “Ch'ing Dynasty 
troops being tempted into a trap by the Ming Dynasty 
rp the oped 2 oe 
no longer take the pressure He 
ions deanads 
stand alone against the 
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Of all the adverse factors to invesiment in Taiwan, the 
labor shoriage has become the most prevalent headache 
for Taiwan's manufacturing industry The red paper job 
recruitment posters that used to be pasted on telephone 
poles Chungkang Road in T'aichung's indusinal 
zone have been replaced one by one with high-pressure 
billboards, where cye-caiching job advertisements in 
flashing neon lights beckon to passersby to slow down 
Businessmen cxplain that this is because the labor 
shortage has become so normal thal to save the trouble of 
tearing down posters. they have simply put up longer-life 
and trouble-saving neon billboards 


Liao Lu-li [1675 4389 4539), chairman of the board of 
Meilu Electronics. a company that makes two-way radios 
and microphones, poured out his grievances Setting up 
shop im the mainland “is not because of the cost pres 
sure, bul rather that there 1s basically no one willing to 
do the work in Taiwan.” As the rapid m bility of 
Taiwanese workers not only affects the whole production 
process, bul also causes unstable worker quality. | am 
unable to deliver goods on schedule despite a steady flow 
of orders to my Taiwan factory “While we have favor- 
able conditions. a fine manufacturing base. marketing 
skills. and a world-wide marketing network, our most 
basic need 1s people who are willing to work'” 


While there is not a shortage of capable people. work 
values have changed in recent years. so that young 
people are willing to work only in service trades. mostly 
consumer services. Huang Chin-ch'uan [7806 6855 
2938), general secretary of the Toy Workers Union. 
recalls that while electronics service companies used to 
recruit only |8-year-old female operators. they later 
steadily raised the recruitment age to 35, 40, and 45 until 
there was eventually no age limit, and even finally raised 
it to over 50 as long as recruits were healthy. Huang 
Chin-ch'uan says with a hint of sarcasm that “this is 
called exploiting surplus and idle labor.” ” 


Infected With the |S. Sickness 


Analysis of a research report shows that from | 987 to the 
end of 1991, Taiwan's manufacturing industry popula- 
tion sharply decreased by more than 400.000, with a loss 
in industries. such as clothing, textiles. and manufac- 
tured plastic goods (shoes and leather bags) of about 
300,000! During the same pernod, the service trade and 
ee population sharply increased by more than 
140, 


Factory closings also began in 1987. steadily worsening 
to an accumulative total of more than 2,500 closings in 
five years 


One social observer sighed that “no other country has 
discarded its indusiry as radically and quickly as has 
Tarwan'” 


Many economists have always felt that the focus should 
be on production In moving away its traditional or 
“sunset” industnes, such as textiles and shoemaking. 
Taiwan certainly has very quickly and submissively 
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surrendered these nonhigh-tech product markets that 
created its economin miracle 


Bul is growth necessarily a process of abandoning old 
things’ 


Japan and Germany. which are the leading engines of the 
world economy and have the most advanced SAT, have 
not only Hot eaperenced declines in their traditional 
manufactured goods trade. bul have even achieved 
yearly surpluses, so have not abandoned i On the other 
hand, since the U.S. pul its economic focus on moving 
out of traditional indusines, its world market competi- 
tiveness has declined steadily and disasirously One 
textiles manufacturer said ly that “Taiwan's econ- 
omists and government officials have all become 
infected with the US. sickness.” 


Japan and Germany have effectively apphed knowledge 
and technology to the “production process.” Even in 
producing the simplest things. they have constantly 
improved their production processes and created their 
own competitive advantages 


A famous analyst on national competitiveness. has 
pointed out that while a country’s competitiveness may 
change over time. 11 1s necessary to have new advantages 
to fill up the gap when old ones gradually dic oul to 
maintain overall national industrial competitiveness. He 
concludes that the keys to acquiring new competitive- 
ness are “clear government policies and better teachers.” 


He pointed out that the way to deal with Taiwan's new 
situation of a rapidly deteriorating indusinal climate 
and steadily increasing foreign economic relations and 
trade with the mainland is for the government to get 
involved in making overall decisions. One social 
observer asks ‘1s not the problem a do-nothing govern- 
ment?” 


Goverament Council Says Economy ‘Growing 
Steadily: 


OW 2805 104392 Taipei CNA in English 0838 GMT 
28 May 92 


[Text] Taipe:, May 28 (CNA}—The Taiwan economy 
has been growing steadily for | 2 months and the upswing 
will continue through the rest of the year. the Council for 
Economic Planning and Development (CEPD) said 
Wednesday 


Reporting on the country’s economic performance in 
April, the cabinet-level council said the local economy 
fared fairly well during the previous month 


The index of coimcident indicators, which the CEPD 
uses to measure the nation’s economic performance for 
the month, stood at 136.88 in April. up 1.28 percent 
from the year before 


The CEPD thus gave a safe “green light” rating on the 
April's economic performance “It was the | 2th straight 
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month that the local economy 
noted Li Kao-chao, director 


Depariment 


the CEPD's PD? Revoarch moh 


"Tt was also the , uninterrupted ‘economic exapan- 
sion’ period since may 1979," Li added. 


The indea of leading indicators, which measures the 
economic performance in the months ahead, edged up 
iy — t from the year-earher level to 110.84 percent 
in April. 


“The numbers show that the domestic economy will 
continue to grow moderately in the foreseeable future,” 
Li explained. 


Most local entrepreneurs shared Li's view on the coun- 
try’s economic prospects. A CEPD survey of 800 
industry executives conducted in April found that 86 
percent of the respondents expect their business pros- 
pects to either change for the better in the next three 
months or at least remain almost the same as in April. 
Only 14 percent said the economic outlook might get 
worse in the months ahead. 


Of the nine major indicators that the CEPD uses to 
measure the economy, seven remained in the same 
“rating” categories in April. They were the indices of 
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Only two economic indicators got different ratings in 
April as compared with the preceding month, according 
to the CEPD report. The narrowly defined MiB money 


supply grew at an annual rate of 16.5 percent in April, 
the highest level in two and a half years. The CEPD thus 
signaled an alarming ‘yellow-red light" on the indicator 
It was the first time in three years that the MIB money 
supply got a “heated yellow-red” rating. 


The MIB, which comprises cash in circulation and 
Son O° es Fee See 5 Se oS 
most telling indicator of the country's credit situation. 
The high growth has caused widespread concern that 
domestic commodity prices may rise further because of 
growing liquidity on the monetary market. 


Ranking CEPD officials, however, said the higher- 


than-e MIB growth in April will not necessarily 
fuel inflation. The money supply, of economic 
cstviien, * not the sole factor in ining com- 


modity prices, they stressed. 


The stock index turned from a “yellow-blue™ to a gloomy 
“blue light” rating in April as the loca) bourse remained 
mired in recession and many investors kept on the 
sidelincs. 
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Economic Council Predicts Consumer Price 
Stability 


OW0S06095 792 Taipei CNA in English 0806 GMT 
5 Jun 92 


[Text] Taipei, June 5 (CNA}—Domestic commodity 
prices will gradually stabilize in the second half of the 
rede three leading economic strategists predicted 


“Given the sation of the New Taiwan dollar and 
the steaay ne in wholesale prices,’ Chang Wen-po, 
director of he overall panning. de department of the 
Council for Economic Planning and —— - 7 
(CEPD) said, “domestic consumer prices are unt to 
rise dramatically in the coming months.” 


Chang pointed out that the high inflation in the first half 
year was not triggered by changes in the overall eco- 
nomic structure, nor had anything to do with the 
launching of the multibillion-dollar Six-Year National 


Development Plan. 


He cited as evidence that the country a huge 
trade surplus in the first five months of this year, an 
indication that domestic demand remained sluggish. 
Government tallies show the country enjoyed a trade 
surplus of $4.91 billion in the January-May period, up 
35.7 percent from the year before. 


Lee Kao-chao, director of the CEPD's economic research 
department, shared Chang's view, saying that the unusu- 
ally steep hikes in consumer prices in recen, months 
were not caused by economic structural changes. 


“Substantial mses in food prices, fresh and 
fruits in particular, were the culprit behind the higher- 
than-expected inflation in recent months,” Lee noted. 


The consumer price index (CPI), which measures 
domestic consumer price changes with | 986 as the base 
year. has been climbing at an annual rate of more than 4 
percent since last November. Preliminary statistics show 
that the CPI jumped about 6 percent in May as com- 
pared with the year-earlier level. It was slightly lower 
than April's rise of 6.14 percent, but was still far higher 
than the targeted 3.5 percent. 


Thomas Yeh, director of the CEPD's controller's depart- 
ment, said the economic machine has rolled along 
smoothly since the Six-Year Plan shifted into high gear 
last July. With the domestic money supply kept at 
normal levels, Yeh said, recent hikes in food and gravel 
awe should be short-lived and won't trigger serious 
inflation. 


The U.S. Federal Reserve Board recently forecast that 
America’s inflation rate will drop to 3 percent in 1993 
from this year's 4 percent since the U.S. economy is not 
expected to recover strongly and major —— 
prices will remain stable on international 
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Against this background,” Yeh concluded, “the upward 
spiral in domestic consumer prices will lose steam before 
long and gradually stabilize.” 


The Directorate General of Budget 
Statistics (DGBAS) said 
spendings to total 

steadily in the past five years. 


Due to changes in consumer habits, the DGBAS said the 
food spending ratio dropped to 29.48 percent of the total 
family expenditure in 1991 from 35.57 percent in 1986. 


By contrast, the ratios of housing, transportation and 
educational and recreational spendings have increased 
during the same period. The percentages of rents, trans- 
port costs, and tuition and entertainment bills rose to 
23.7 percent, 13.6 t and 28.7 percent lasi year 
from 21.5 percent, 7.6 percent and 28 percent in 1986. 


The cabinet-level agency has decided to revise the CPI 
computing formula in order to better reflect changing 
consumer habits here, an official said. 


The yet-to-be-finalized formula will give less emphasis 
on food prices so that fluctuation in farm goods prices 
will have less impact on the CPI, the official added. 


, Account 
y at the ratio af ited food 
expenditure has declined 
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{Text} Taupe, June 5 (CNA)}—Taiwan’s international 
balance of payments in the first quarter was $1.48 billion 
in the black, a fall of $175 million as compared with the 
same of last year, the Central Bank of China 
(CBC) said Thursday. Current account surplus plus the 
figure of error and omission minus capital outflow leaves 
the balance of payments, CBC officials explained. 


The CBC reported that current account surplus in the 
first three months of this reached $2.38 billion, an 
advance of $126 million year-earlier levels. Error 
and omission was $280 millon. 


The current account 1s considered the best gauge of a 
country’s international competitiveness because it mea- 
sures not only trade in merchandise but also trade in 
services and invesiment flow between countries. Exports 
and imports in the current account are measured when 
contracts are settled, and are different from the more 
commonly used customs-clearance trade figures 
announced separately by the Ministry of Finance. 


CBC tallies also showed that net capital outflow in the 
first quarter more than doubled that of a year before to 
$1.18 billion. Of the outbound amount, cap- 
ital totaled $828 million and short-term capital $358 
million. The gain in long-term capital outflow came from 
the increase in purchases of overseas real estate, while 
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remitiance and repayment of loans abroad the 
growth in outward short-term capital, CBC officials 
pointed out. 


Export-Import Gap Narrows in May 
“7 pemeed Taipei CNA in English 0755 GMT 
un 


Text) Taipei, June 5 (CNA)}—The structure of Taiwan's 
oreign trade improved in May, with the gap between 
exports and imports greatly narrowed, the Ministry of 
Finance reported Thursday. 


Customs tallies show that in May Taiwan's merchandise 
exports increased a mere 2.9 percent from the year 
before to $6.99 billion, while imports 19 percent 
to $6.08 billion. As a result, Taiwan a trade 
surplus of $910 million in May, a substantial decline of 
46 percent from the year-earlier level. 


Despite its lackluster growth rate, May's export amount 
remained at normal level, a ministry official said. Tai- 
wan's exports reached a peak in May 1991. The high base 
for comparison resulted in a modest growth rate for this 
May. he explained. 


Total ex for the first five months increased 13.9 
percent the same period of 1991 to $33.3 billion, 
the official said. Nevertheless, he cautioned that Taiwan 
exports to Japan and Europe declined 10 percent and | 2 
percent, respectively, in May as compared with year- 
earlier levels. 


Hong Kong, an entrepot for Ta:wan-mainiand China 
trade, remained Taiwan's fastest-growing export market, 
the official said. Taiwan exports to the British colony 
climbed 35 percent during the January-May penod. and 
Taiwan's trade surplus with Hong Kong reached $5.2 
billion, higher than its total trade surplus for the five- 


month penod. 


The official attributed the high pe gaee & Se 
mainly to increases in gold, crude and 

equipment imports. Gold imports surged 7! ates | 
transportation equipment imports rose 40 percent 
during the month. He noted, however, that the overall 
import structure did noi improve greatly during the 
five-month penod. Capital goods imports rose |0 per- 
cent while consumer goods imports posted a 35 percent 
gain from January to May. 


NT Dollar Unlikely To Fluctuate Dramatically 
OW 2605090192 Taipei CNA in English 0749 GMT 
26 May 92 


Text) Taipei, May 26 (CNA)—There exists no major 

or that could lead to dramatic changes in the new 
Taiwan [NT] dollar's value at the moment, a senior 
banker said Monday. 


“With the foreign exchange supply and demand almost 
balanced on the local monetary market, | see no reason 
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for our currency to fluctuate drastically against the 
nback,” noted Peng Hui-nan, general manager of the 
ign exchange department of the Central Bank of 


Chine, 
Peng was commenting on a forecast by a noted American 
economist that the NT dollar is likely to mse to NT$23 or 


NT$24 against $1 within the next one or two years. The 
NT dollar up |.1 cents from last weekend to close 
at NT$24.989 against $1 yesterday. 


Dr. Lawrence R. Kiein, who won the Nobel Prize in 
economics in 1980, told a news conference shortly after 
his arrival last Sunday for a weeklong visit that he 
expects the NT dollar to appreciate further since Taiwan 
has continued to enjoy large trade surplus. 


In response, Peng said he disagrees with Klein on the 
exchange rate issue. 


Peng explained that the Republic of China has adopted a 
floating system since the early 1980s to let market forces 
determine the NT dollar's exchane rate. 


“Under this system,” Peng stressed, “it is the market 
force of supply and demand that will dictate the 
exchange rate between our currency and the greenback.” 


Peng went on to say that although Taiwan has enjoyed 
constant trade surplus, which may increase foreign 
exchange supply on the local monetary market, a large 
portion of the surplus has been offset by tourst spend- 
ings and direct overseas investments. 


Peng cited trade figures for the first four months of this 
year to justify his claim. Taiwan registered a trade 
surplus of $4 billion between January and Apmil, but 
tourist expenditures during the same penod reached 
more than §2 billion and overseas investments in the 
first quarter alone totaled $1 2 billion. 


“All these tallies pointed to balanced supply and demand 
of foreign exchange on the local monetary market,” he 


In fact, Peng said, the demand for foreign exchange has 
outpaced the supply since late March because of seasonal 
factors. Many local importers have traditionally placed 
orders with foreign suppliers in spring. 


nst this backdrop, there is little room for the NT 
to appreciate at least for the time being,” Peng 


Postal Savings Top 1.23 Trillion New Taiwan 
Dollars 
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hen I Whi May 27 (CNA)—Taiwan’s postal savings 
new Taiwan dollars} |.23 trillion (US$49.2 


bles) as ave end of April, Shia ae director 
general of the Directorate General of Posts said Tuesday 
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He said there are 21.4 million postal savings accounts at 

present in Taiwan. He atiributed the rity of postal 

savings to the convenient and efficient services the 
offices provide to the general public 


He said that, equipped with computers and |.045 auto- 
matic teller machines, the | 000 postal offices in Tarwan 
are providing very efficient service to customers 


Editorial Views Investments in Southeast Asia 
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[Text] Taipes, June 4 (CNA)}—The following editonal 
in Thursday's EXPRESS NEWS. an evening 
daily published by Central News Agency 


Best Place for Investment 


Vice Minister for Economic Affairs P.K. Chiang warned 
recently of the worsening investment environment in 
Malaysia. Pointing to increasing labor cost and problems 
in law and order in the Southeast Asian country, Chiang 
said that his ministry will no longer encourage our 
businessmen to invest in that Southeast Asian country 


This must be bad news for our businessmen. because 
Malaysia has been one of the most popular places for 
them to make foreign investment. According to one 
estimate, Taiwan is the biggest foreign investor in 
Malaysia in 1991, with total investment of $2.3 billion 
Now that the investment environment there is turning 
worse, our businessmen will have to look elsewhere for 
investment opportunities 


Malaysia, of course, is not the only Southeast Asian 
country that has seen large investment from our busi- 
nessmen. But conditions in other Southeast Asian coun- 
tnes are not any better 


Thailand has just gone through a bloody political tur- 
moil, and will take a while to reestablish political sta- 
bility. In the Philippines, although the presidential clec- 
tion took place without serious incidents two weeks ago. 
there is still no official announcement of the result. and 
the future of its political situation remains uncertain 
Neither of the two countnes, therefore. seems a good 
place for foreign investment for the time being 


Our businessmen have also been investing in mainiand 
China, primarily in the coastal provinces of Guangdong 
and Fujian. The investme at has beer. profitable by virtue 
of the reformist policies in these provinces. These poll- 
cies, however, are subject to sudden reversal at the whim 
of the mainiand authorities, and therefore. are not the 
basis for long-term investment 


If our businessmen carefully look around the area. they 
should find that the best place for their long-term invest- 
ment is right here, at home, on this island. Despite 
occasional demonstrations in the streets and fistfights in 
the legislature, our political situation is still one of the 
most stable in the world. While our labor cost has also 
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The Talin anecdote has also profit minded env 
ronmentaliete a new lesson SS. 
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“The Trouble Is Neither Covert nor Overt 
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Second, | could create an capansion in the future 
adminisirative authority of Hong Kong. creating a situ: 
ation in which law is replaced by administration Under 
eS legal conditions. administrative authority accepts 
sifictures. bul in a situation where the legal system 
is incomplete oF a certain ‘legal vacuum’ emerges, the 
of administrative power will be fully mans 
in itself is based on the need for social management. 
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